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What is Tax Reform?

Tax Reform - Spending Cuts -
Entitlement Reform
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Timeline

February 17, 2009 — American Recovery and Reinvestment Act
(stimulus) signed into law.

August 2, 2011 — Budget Control Act enacted, creating
supercommittee and potential sequestration.

January 31, 2012 - Supercommittee terminated.

January 1, 2013 — American Taxpayer Relief Act signed into law; top
tax bracket raised from 35% to 39.6%; capital gains increased to 20%

February 26, 2014 — Chairman Camp releases draft tax reform plan.
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Three Factors Influence Future of Muni Bonds

Deficits/Debt

O The Fiscal Cliff Will Be Back! CBO Data:
*Deficits are up after six year decline.

*Debt will be 86% of GDP by 2026; in three decades,
debt will be 155% of GDP.

*Rising interest rates increase this concern.
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Political Philosophy

Austerity vs.......... Stimulus
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Ted Cruz is Tea Party; DJT cuts defense budget; HRC and Bernie increase taxes on wealthy
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Political Philosophy
Game Changers VS.....uueeeveeiiiiiiiieiieeeens
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Hillary Clinton Tax Proposal
  Limit the value of exemptions/deductions to 28%
  30 percent minimum tax on high earners over $1 million
  Expand Build America Bonds
Trump Tax Proposal
  Collapse current tax brackets to three – 10, 20 and 25% 
Caps deductibility of interest expenses
Cruz Tax Proposal
  10 percent flat tax on individual income 
  16% business/value-added tax 
  Eliminates itemized deductions other than home mortgage interest and charitable
Sanders Tax Proposal
  Establishes four new brackets of 37%, 43%, 48%, 52%. Top rate applies over $10 million. Raises rate of other brackets by 2.2%
 



Three Factors Influence Future of Muni Bonds

Tax and Budget Committee Goals

0 Making tax policies “permanent” makes tax
reform “cheaper”

O Incremental policy changes vs “all at once” or
non-targeted reform
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More likely on the table with all at once reform


Three Factors Influence Future of Muni Bonds

Political Philosophy

Republicans or Democrats in Congress?

O House: Republicans have largest majority since 1928 at 247
seats to 188. Democrats would need to pick up 30 seats

O Senate: Republicans must defend 24 seats to Democrats 10




Thank youl!

Follow me on twitter, @ HStreetCapitol
or visit hstreetcapitolstrategies.com
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